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Service Agency 2016 ARCPLC
7131 A Street

Producers who elected coverage from the safety
net programs established by the 2014 Farm Bill,
known as the Agriculture Risk Coverage (ARC) or
the Price Loss Coverage (PLC) programs, can
begin visiting FSA county offices to sign contracts
to enroll farms for 2016. The enrollment period will
continue until Aug. 1, 2016. Although the choice
between ARC and PLC is completed and remains
in effect through 2018, producers must still enroll
their farm by signing a contract each year to
receive coverage. The contract designates who
has an interest in the farm each year and their
applicable shares in base acres.
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Producers are encouraged to contact their local
FSA office to schedule an appointment to enroll. If
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Greg Reisdorff a farm is not enrolled during the 2016 enroliment

Mike Sander period, producers on that farm will not be eligible

Mark Wilke for financial assistance from the ARC or PLC
programs should crop prices or farm revenues fall

Please contact your local  below the historical price or revenue benchmarks

FSA Office for questions established by the programs.

specific to your operation

or county. The two programs were authorized by the 2014
Farm Bill and offer a safety net to agricultural
producers when there is a substantial drop in
prices or revenues for covered commodities.
Covered commoaodities include barley, canola, large
and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry
peas, rapeseed, long grain rice, medium grain rice
(which includes short grain and sweet rice),
safflower seed, sesame, soybeans, sunflower
seed and wheat. Upland cotton is no longer a
covered commodity. For more details regarding
these programs, go to www.fsa.usda.gov/arc-plc,
or contact your local FSA office.

Conservation Reserve Program (CRP) General Signup Began
December 1, 2015

The U.S. Department of Agriculture (USDA) is accepting new offers to participate in CRP under a
general signup until Feb. 26, 2016. Farmers and ranchers interested in removing sensitive land from
agricultural production and planting grasses or trees to reduce soil erosion, improve water quality
and restore wildlife habitat are encouraged to enroll.

For 30 years, the Conservation Reserve Program has helped farmers and ranchers prevent more
than 8 billion tons of soil from eroding, reduce nitrogen and phosphorous runoff relative to cropland
by 95 and 85 percent respectively, and even sequester 43 million tons of greenhouse gases
annually, equal to taking 8 million cars off the road.

The voluntary Conservation Reserve Program allows USDA to contract with agricultural producers
so that environmentally sensitive land is conserved. Participants establish long-term, resource-
conserving plant species to control soil erosion, improve water quality and develop wildlife habitat.
In return, USDA’s Farm Service Agency (FSA) provides participants with rental payments and cost-
share assistance. Contract duration is between 10 and 15 years.

CRP protects water quality and restores significant habitat for ducks, pheasants, turkey, quail, deer
and other important wildlife which spurs economic development like hunting and fishing, outdoor
recreation and tourism across rural America.

Farmers and ranchers may visit their FSA county office for additional information.

For more information on CRP and other FSA programs, please visit www.fsa.usda.gov.
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Marketing Assistance Loans (MAL)

MALs provide financing and marketing assistance for wheat, feed grains, soybeans, and other
oilseeds, pulse crops, wool and honey. MALSs provide producers interim financing after harvest to
help them meet cash flow needs without having to sell their commodities when market prices are
typically at harvest-time lows.

FSA is now accepting requests for 2015 MALSs for all eligible commodities after harvest.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is
heaped up, airflow is hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral
should remember that they are responsible for maintaining the quality of the grain through the term
of the loan.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without
prior written authorization from the county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on
a loan violation list for a two-year period. Always call before you haul any grain under loan.

Livestock Indemnity Program (LIP)

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to floods, blizzards, wildfires, extreme heat or extreme cold.

For 2015, eligible losses must occur on or after Jan. 1, 2015, and before December 31, 2015. A
notice of loss must be filed with FSA within 30 days of when the loss of livestock is

apparent. Participants must provide the following supporting documentation to their local FSA office
no later than 30 calendar days after the end of the calendar year for which benefits are requested:

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions. Producers who suffer livestock losses in 2015 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent or by January
30, 2016
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e An application for payment by January 30, 2016.

Additional information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar
year 2015 must submit a TAP application either 90 calendar days after the disaster event or the
date when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent
disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster. The eligible trees, bushes or vines must have
been owned when the natural disaster occurred; however, eligible growers are not required to own
the land on which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

USDA Changes Management Rule For Joint Operations

USDA finalized a rule regarding the determination of payment eligibility through a qualifying
contribution of active person management. This change was enacted at the direction and authority
provided by Congress in the 2014 Farm Bill. This change applies to joint operations and general
partnerships that are comprised of individuals other than family members. The rule does not change
payment eligibility requirements with regard to individuals or other types of entities.

Since 1987, the broad definition of “actively engaged” resulted in some general partnerships and
joint ventures adding managers to the farming operation, who did not substantially contribute to
management, in order to qualify for additional payments. The new rule applies to joint operations
and general partnerships seeking to qualify more than one member as “actively engaged in farming”
through the contribution of management, and requires measureable, documented hours and key
management activities each year. In some cases, operations of certain sizes and complexity may
be allowed up to three qualifying managers under limited conditions. The changes apply to
payments for 2016 and subsequent crop years for Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) Programs, Loan Deficiency Payments (LDP) and Marketing Loan Gains (MLG)
realized via the Marketing Assistance Loan program.

As required by Congress, the new rule does not apply to family farms, or change regulations related
to contributions of land, capital, equipment, or labor. The changes go into effect for the 2016 crop
year for most farms. Farms that have already planted fall crops for 2016 have until the 2017 crop
year to comply. For more details, producers are encouraged to consult their local Farm Service
Agency office.
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Dairy Indemnity Payment Program

The 2014 Farm Bill authorized the extension of the Dairy Indemnity Payment Program (DIPP)
through September 30, 2018. DIPP provides payments to dairy producers and manufacturers of
dairy products when they are directed to remove their raw milk or products from the market because
of contamination.

Farmers to Receive Documentation of USDA Services

Farm Service Agency (FSA) reminds agricultural producers that FSA provides a receipt to
customers who request or receive assistance or information on FSA programs.

As part of FSA’s mission to provide enhanced customer service, producers who visit FSA will
receive documentation of services requested and provided. From December through June, FSA
issued more than 327,000 electronic receipts.

The 2014 Farm Bill requires a receipt to be issued for any agricultural program assistance
requested from FSA, the Natural Resources Conservation Service (NRCS) and Rural Development
(RD). Receipts include the date, summary of the visit and any agricultural information, program
and/or loan assistance provided to an individual or entity.

In some cases, a form or document — such as a completed and signed program enrollment form —
serve as the customer receipt instead of a printed or electronic receipt. A service is any information,
program or loan assistance provided whether through a visit, email, fax or letter.

To learn more about FSA, visit www.fsa.usda.gov or contact this office at 402-437-5587.

Farm Loan Information Chart

A Farm Loan Information Chart Fact Sheet containing information on maximum loan amounts, loan
terms, and use of proceeds is available. The fact sheet can be accessed by clicking

here. Additional details on available Farm Loan Programs can be obtained at local FSA offices and
on FSA’s website: http://www.fsa.usda.gov

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000. Stop by the county office for help preparing and processing the
application forms.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed
loans. FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years
e Will materially and substantially participate in the operation of the farm


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUxMjIxLjUzMDI0MzUxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MTIyMS41MzAyNDM1MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjQwODg0JmVtYWlsaWQ9Z2luYS5nZXJtZXJAbmUudXNkYS5nb3YmdXNlcmlkPWdpbmEuZ2VybWVyQG5lLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&105&&&http://www.fsa.usda.gov/
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUxMjIxLjUzMDI0MzUxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MTIyMS41MzAyNDM1MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjQwODg0JmVtYWlsaWQ9Z2luYS5nZXJtZXJAbmUudXNkYS5nb3YmdXNlcmlkPWdpbmEuZ2VybWVyQG5lLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&106&&&http://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2015/farmlnchart_current_nov2015.pdf
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUxMjIxLjUzMDI0MzUxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MTIyMS41MzAyNDM1MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjQwODg0JmVtYWlsaWQ9Z2luYS5nZXJtZXJAbmUudXNkYS5nb3YmdXNlcmlkPWdpbmEuZ2VybWVyQG5lLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&107&&&http://www.fsa.usda.gov/

e Agrees to participate in a loan assessment, borrower training and financial management
program sponsored by FSA
e Does not own a farm in excess of 30 percent of the county’s average size farm.

Additional program information, loan applications, and other materials are available at your local
USDA Service Center. You may also visit www.fsa.usda.gov.

December FSA Interest Rates

Farm Operating: 2.375%

Microloan: 2.375%

Farm Ownership: 3.75%

Farm Ownership - Joint Financing: 2.50%

Farm Ownership - Down Payment: 1.50%
Emergency - Actual Loss: 3.375%

Farm Storage Facility Loan 7 year term: 2.000%
Farm Storage Facility Loan 10 year term: 2.250%
Farm Storage Facility Loan 12 year term: 2.375%
Commodity Loan: 1.375%

Dates to Remember

December 1, 2015 — CRP General sign-up began

January 4, 2016 — Acreage reporting deadline for 2016 honey

January 4, 2016 - 2016 initial reports for honeybee colonies and locations

February 1, 2016 - Deadline to submit 2015 LIP application for payment and supporting
documentation

February 1, 2016 - Deadline to request 2015 MAL or LDP for mohair, unshorn pelts (LDP Only),
and wool

February 26, 2016 - Deadline for CRP General sign-up

March 15, 2016 - 2016 sales closing date for alfalfa, mixed forage, spring-seeded annual crops,
grass, and sorghum forage (NAP)

March 31, 2016 - Deadline to request 2015 MAL or LDP for barley, canola, crambe, flaxseed,
honey, oats, rapeseed, wheat, and sesame seed

May 31, 2016 - Deadline to request 2015 MAL or LDP for corn, dry peas, grain sorghum, lentils,
mustard seed, safflower seed, chickpeas, soybeans, sunflower seed

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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